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High Grade Hot Spots: Price Target C$0.25/share 

Coro Mining is nearing the end of its Phase 2 drilling programme. The latest release 

on this was on the 19th June when it announced a whole batch of tantalising 

intercepts including 126m at 1.54% TCu and 118m at 0.93% TCu. What was more 

exciting, to our mind, was the identification of a number of higher grade sections (5 

to date) marking feeder zones into the ore body. This sets up the exciting prospect 

of delivering  higher grade material at an early stage into the SXEW plant. The next 

major item on the company’s schedule is an updated (and likely enlarged) resource 

for the Phase II project, to be followed by the production of a PEA. Ahead of that we 

have attempted a first pass NPV analysis which delivers CAD$585 million or 40cps 

(C$). 

A New and Enlarged Resource. The Phase 2 drilling programme has been successful in 

outlining a much larger extension to the Marimaca Claims 1- 23 ore body. This is mainly to the 

North and measures c.1.4km long by 700m wide with the oxides confirmed down to an average 

120m below which there is clear supergene enrichment. We continue to think this should deliver 

an orebody of 200-300Mt grading 0.5%+TCu vs the original DFS resource of 58Mt (Measured, 

Indicated and Inferred). The understanding of the geology is advancing quickly in particular the 

presence of feeder zones into the highly fractured dioritic host rock.  

With More to Come… the company believes it has found the western boundary to the 

Marimaca claims, however the mineralisation is open in other directions including, and in 

particular, deeper. It will be relatively easy, we suspect, to adjust the SXEW ops for sulphides, 

as has been done in other parts of Chile or even build a flotation plant and pipe the concentrate 

down to Mejillones. Coro owns contiguous claims for a further 18km to the South. In that regard,  

the company will be looking at other geochemically anomalous targets (generally this has proven 

to be a successful exploration strategy). The team continue to believe the redcap hanging wall 

marks further mineralisation and are particularly interested where there is contact with volcanics 

(the more classic form of ore body in the coastal cordillera) nearer the Ivan plant in the South. 

There is no consideration accorded to this in the market’s valuation of the stock in our view – 

still less to ground held further afield such as Sierra Medina. In all the company owns 70km2 of 

which only 25km2 comprise the Marimaca claims.  

The high grade core transforms the economics for a 30-60kt copper pa producing 

mine. In our initiation note we concentrated mainly on a resource based comparative valuation 

but as we get closer to the PEA we believe the market will pay more attention to the NPV of 

various operational  scenarios. Having a high grade core transforms the valuation of, say, a 

60ktpa mine for obvious reasons. The fact this comprises mainly brochantite mineralisation 

should lift recoveries nearer 80-85% versus the 67% in the original DFS.  

Valuation upside potential grows. It’s worth recalling Marimaca is initially going to be a 

SXEW mine 20km from the coastal port of Mejillones. In our view, access to power, water and 

labour is going to be relatively low cost and critically for Chile there is no requirement for tailings. 

Moreover there is already a DFS completed. As such, the NPV discount applied to every tonne 

of ore added in the phase 2 programmes should be relatively light – we would argue 30-40% 

feels reasonable assuming a 7% discount rate, US$3.00/lb copper and a 57ktpa operation 

initially. This delivers a 12 month target price range of 25-30cps without assuming any value for 

anything outside this core resource. We would draw attention to the takeover of MOD Resources 

(also a relatively simple, unfunded development project within a highly prospective land 

package)  last week highlighting industry appetite for good ore bodies in safe locations. As such 

it is unlikely the company will get far into Phase 3 without some third party interaction given 

the paucity of these sorts of projects.  

Analyst: David Butler 
 

Summary  

Last price (C$) 0.10 

Target price (C$) 0.25 

Projected return (%) 250% 

  

Marimaca Project  

Commodity Copper 

Status Exploration 

  

Share Data  

Shares o/s (m) 1,455 

52-week high/low (C$) 0.12/0.045 

3-mth avg. daily vol (‘000) 433 

Market cap (basic) (C$m) 145.5 

Net cash/(debt)* (C$m) 20.4 

Enterprise value (C$m) 125.0 

*Cash at corporate level    
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Coro Mining – taking shape 

Coro continues to define its understanding of the c.5km by 4km Marimaca claims at pace. Last 
year the element of feeder zones had not been established but now that they have, the ore body 
increasingly resembles a classic Mantos resource except instead of a volcanic host rock it is an 
intrusive and highly fractured diorite. It is at the intersection of these feeders and diorite that the 
higher grade material is found (which the artisanals have been chasing since the late 1800s). In 
particular management have identified a breccia “pipe” of high grade material in the corner of 
Atahualpa, Marimaca and Atomica as highlighted by the recently released drill results. They also 
believe there are four other examples of this – see below. 

On a broader note, the company can apply its evolving understanding of the geology across the 
rest of its 70km2 license area and there remains prospective targets in all directions. The drilling 
of geochem identified target areas has worked particularly well and there are plenty more.  We 
are also excited by the supergene enrichment at depth from 120m which has not yet been included.  

 

Figure 1 – Phase 2 Map showing interpreted higher grade zones  

 

      Source: Coro Mining 
 

Refining the NPV 

In our initiation we attempted constructing a model around a 100kt pa mine; this was partly to 
draw attention to our belief Marimaca was going to be a major find. Whilst this delivered a c.$400m 
NPV it was somewhat alarming that, such is the rising capex intensity of copper mining in Chile 
(see fig below) that we estimated it would cost over US$800 million to build – a figure that would 
be hard for Coro to finance by itself. As an aside we see this rising capex intensity as a strong 
support for long term copper pricing.  

This time we look at a more achievable option. This is based on a conservative and minimum 
200Mt ore body with an initial 9Mtpa plant rising to 12Mt. We believe the upfront capital for this 
will be US$250 million with c.US$150 million on the expansion. We assume a 1% CuT grade initially 
with an 85% recovery from the 50Mt high grade zone resource for 4 years followed by 0.5% CuT 
with a 70% recovery. This delivers an initial output of 57ktpa falling to 32kt pa as the lower grade 
material comes through. C1 costs are US$1.15 per lb for the earlier phase rising to 176/lb. EBITDA 
at the higher production levels is US$220 million.  

This delivers an NPV of C$585 million and an IRR of 33%. Generally we feel the size of this ore 
body is likely to be bigger than 200Mt – our target has always been 285Mt and had assumed some 
sulphides as we considered a depth of 250m.   
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Figure 2 – Assumed Marimaca Production and Cost Profile 

 

      Source: Coro Mining 

 

The geology is unique for 
this area as summarised in 
the original DFS: 

“The mineralization 
discovered at Marimaca 
does not fit well in either 
type (of deposits elsewhere 
in the copper belt). Even its 
stratiform shape following 
the unusual fracturing 
system and its monzodiorite 
host rock has not yet been 
recognized elsewhere in the 
Belt yet and no other copper 
occurrences of this type 
have been identified in the 
literature. It appears to be a 
new type of copper deposit 
that opens new exploration 
possibilities in the area and 
elsewhere in Chile.” 

 
 

A Geology Update 

In April this year we revisited the site. A lot has happened at Coro since our first site visit in January 
2017. Aside from the small matter of restructuring management, assets and balance sheet, the 
company has completed over 45km of drilling at the Marimaca claims. Some of the things they 
know now which they didn’t then include: 

Resource Extension. The new dimensions for the ore body are now 1.4km by 700m by 120m 
deep for the oxides. The only boundary management feel confident in delineating is the western 
one where grades fall away quickly to sub 0.1%. The eastern boundary is marked by the albitic 
redcap that forms the hanging wall but a step out hole has confirmed mineralisation beneath it, 
indeed management believe that the redcap is somehow responsible for the copper deposition. 
There is definitely strong mineralisation to the north given there is another area of intensive 
artisanal mining (they do not mine sub 2% material). The company has started drilling at Sierra 
and La Sorpresa (results pending) to the South and Sergio Rivera, Head of Exploration, believes 
there are a number of prospective areas delineated by the soil geochem analysis.  

Figure 3 – Lithographic Map of Marimaca  

 

      Source: Coro Mining 
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Structural Definition. There appears to be some strong stratigraphic controls on the copper rich 
intrusive diorite. Aside from the hanging wall there are a two parallel north south trending dykes. 
The main one of which, the Main Dacitic Dyke or MDD, appears to split the geology with the diorite 
on the east side dipping at c.45% and a more vertical orientation on the west. This appears to 
stretch along the entire property. Likewise the redcap marker which can also be seen on the 
company’s ground around the Ivan plant 

High grade zones. Perhaps the most important new feature of the geology is the establishment 
of feeder zones providing a route from whatever the source of copper is (someone on the trip 
hypothesized that the whole thing was actually sitting on top of a large porphyry) to surface. The 
higher grades of copper in the deposit are clearly where these have intersected the fractured 
instrusive and the copper has then spread out, much like a classic Mantos style deposit except the 
trap is the fractures not the porosity of the volanics. The artisanals have focussed on these areas 
too and one particular side road access made for installing a drill rig platform is now being called 

the high grade highway by the team on site. Whilst further infill drilling is required it is looking like 
this area is quite substantial at 300m by 300m and with no limit at depth yet discovered. We fully 
expect this to form the start block for the open cut mine.  

The other areas of high grade identified by the company are less well defined so far as is the 
enrichment and sulphide zones below them. We would expect the company to focus on these 
aspects more closely post the release of the first PEA. 

Clearly one of the other aspects of this drilling campaign is that its success so far in proving the 
geological  concept also applies to the in house methodology of discovery. Rock sampling aligned 
with geochemical analysis appears to point the way to the presence of copper mineralogy below 
– see below for Geochem mapping. Again as part of Phase 3 we believe management will now 
“sweep” a much larger area a lot of which will track the extension of the red cap hanging wall. 

Figure 4  - Surface expression of Marimaca District alteration and Geochem results 

 

Source: Coro Mining 
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Copyright and Risk Warnings 

Coro Mining Corp. (the “Company”) is a corporate client of Tamesis Partners LLP. 

Tamesis Partners LLP (“Tamesis”) has received remuneration for providing investment banking services and other services to the Company in the 
past twelve months and may continue to do so.    

This note is a marketing communication and NOT independent research. As such, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research and this note is NOT subject to the prohibition on 
dealing ahead of the dissemination of investment research. 

Not an offer to buy or sell 

Under no circumstances is this note to be construed to be an offer to buy or sell or deal in any security and/or derivative instruments. It is not an 
initiation or an inducement to engage in investment activity under section 21 of the Financial Services and Markets Act 2000. 

Note prepared in good faith and in reliance on publicly available information 

Comments made in this note have been arrived at in good faith and are based, at least in part, on current public information that Tamesis considers 
reliable, but which it does not represent to be accurate or complete, and it should not be relied on as such. The information, opinions, forecasts and 
estimates contained in this document are current as of the date of this document and are subject to change without prior notification. No 
representation or warranty either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements, opinions 
and judgements contained in this document. 

Tamesis’ and related interests 

The persons who produced this note may be partners, employees and/or associates of Tamesis. Tamesis and/or its employees and/or partners and 
associates may or may not hold shares, warrants, options, other derivative instruments or other financial interests in the Company and reserve the 

right to acquire, hold or dispose of such positions in the future and without prior notification to the Company, or any other person. 

Information purposes only 

This document is intended to be for background information purposes only and should be treated as such. This note is furnished on the basis and 
understanding that Tamesis is under no responsibility or liability whatsoever in respect thereof, to the Company, or any other person. 

Investment Risk Warning 

The value of any potential investment made in relation to companies mentioned in this document may rise or fall and sums realised may be less than 
those originally invested. Any reference to past performance should not be construed as being a guide to future performance. 

Investment in small companies, and especially mineral exploration companies, carries a high degree of risk and investment in the companies or 
minerals mentioned in this document may be affected by related currency variations. Changes in the pricing of related currencies and or commodities 
mentioned in this document may have an adverse effect on the value, price or income of the investment. 

Distribution 

This note is not for public distribution, nor for distribution to, or to be used by, or to be relied upon by any person other than the Company. Without 
limiting the foregoing, this note may not be distributed to any persons (or groups of persons), to whom such distribution would contravene the UK 
Financial Services and Markets Act 2000 or would constitute a contravention of the corresponding statute or statutory instrument in any other 

jurisdiction. 

Disclaimer 

This note has been forwarded to you solely for information purposes only and should not be considered as an offer or solicitation of an offer to sell, 
buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto (“financial instruments”). This note is intended 
for use by professional and business investors only. This note may not be reproduced without the prior written consent of Tamesis. 

The information and opinions expressed in this note have been compiled from sources believed to be reliable but, neither Tamesis, nor any of its 
partners, officers, or employees accept liability from any loss arising from the use hereof or makes any representations as to its accuracy and 
completeness. Any opinions, forecasts or estimates herein constitute a judgement as at the date of this note. There can be no assurance that future 
results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee 
of future performance, and no representation or warranty, express or implied is made regarding future performance. This information is subject to 
change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning 

the company and its subsidiaries. Tamesis is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein.  

The value of any securities or financial instruments mentioned in this note can fall as well as rise. Foreign currency denominated securities and 
financial instruments are subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such 
securities or financial instruments. Certain transactions, including those involving futures, options and other derivative instruments, can give rise to 
substantial risk and are not suitable for all investors. This note does not have regard to the specific instrument objectives, financial situation and the 

particular needs of any specific person who may receive this note. 

Tamesis (or its partners, officers or employees) may, to the extent permitted by law, own or have a position in the securities or financial instruments 
(including derivative instruments or any other rights pertaining thereto) of any company or related company referred to herein, and may add to or 
dispose of any such position or may make a market or act as principle in any transaction in such securities or financial instruments. Partners of 
Tamesis may also be directors of any of the companies mentioned in this note. Tamesis may, from time to time, provide or solicit investment banking 
or other financial services to, for or from any company referred to herein. Tamesis (or its partners, officers or employees) may, to the extent permitted 
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by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material being 

published. 

Further Disclosures for the United Kingdom 

This note has been issued by Tamesis Partners LLP which is authorised and regulated by the Financial Conduct Authority. This note is not for 
distribution to private customers. 

This note is not intended for use by, or distribution to, US corporations that do not meet the definition of a major US institutional investor in the 
United States or for use by any citizen or resident of the United States. 

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed 
to another party, without the prior written consent of Tamesis. Securities referred to in this note may not be eligible for sale in those jurisdictions 
where Tamesis is not authorised or permitted by local law to do so. In particular, Tamesis does not permit the distribution or redistribution of this 
note to non-professional investors or other persons to whom disclosure would contravene local securities laws. Tamesis expressly disclaims and will 
not be held responsible in any way, for third parties who affect such redistribution. © 2019 

 


