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Our view – urgent clarification needed 

Following news reports on Tuesday that the Spanish government will not issue the permits to operate the Salamanca mine, Berkeley 

Energia (LSE/ASX/MCE: BKY) has released a statement supporting the mine development from the Government of Castilla y León, 

the north-west region of Spain where the project is located. The Government of Castilla y León called on the central government to 

limit itself to comply with the law without "demagogy" or "voluntarism" and the spokesperson for the Council of Ministers has asked 

to "ensure strict compliance with the regulations". 

We imagine management must be in despair right now. The allegations have driven the share price down by 43% and there is little 

comeback given they are entirely unsubstantiated with an amazingly broad and sweeping statement that “the Spanish Government 

has decided not to deliver the permits…”. We note they also come in the face of significant local support as one would expect in this 

district. Uranium prices are rising, BKY report a rising demand for offtake agreements, and the market is about to become a lot more 

educated in the benefits of the uranium/nuclear power industry with the impending IPO of Kazotomprom aided and abetted by the 

recent listing of Yellowcake on the LSE (+13% since trading started). It will be a shame for Spanish industry and the likelihood of 

investment therein if this is stopped – it’s not as if there are no open cut uranium mines in the world including Australia and Canada 

which are not exactly light on environmental policy.  

The balance sheet remains strong, with A$101 million (c.US$72 million) of cash as of 30 September 2018. The US$65 million 

convertible note provided by the State General Reserve Fund of Oman in 2017 is convertible at any time by SGRF at 50p/ share or 

can be converted into equity by the company on commissioning of Retortillo or four years from the issue of the note (November 

2021), with a reset if Retortillo is not commissioned within this timescale or if equity is raised at a lower price, subject to a floor price 

of 27p. In the table below we show the effective cash backing under different conversion price. At the last close share price of 

14.75p, this implies cash backing per share of 12p per share. i.e. the market is implying next to no value for the mine now.  

Figure 1  - Cash Backing per share 

Share Price (GBP) 0.10 0.15 0.20 0.25 0.27 0.30 0.35 0.40 0.45 0.50 

Conversion Price (GBP) 0.27 0.27 0.27 0.27 0.27 0.30 0.35 0.40 0.45 0.50 

Number of Shares Outstanding (m) 258.4 258.4 258.4 258.4 258.4 258.4 258.4 258.4 258.4 258.4 

Conversion Shares Issued (m) 183.0 183.0 183.0 183.0 183.0 164.7 141.1 123.5 109.8 98.8 

Shares Outstanding Post-Convert (m) 441.4 441.4 441.4 441.4 441.4 423.1 399.6 381.9 368.2 357.2 

Cash (A$m) 101.0 101.0 101.0 101.0 101.0 101.0 101.0 101.0 101.0 101.0 

Cash (GBPm) 54.6 54.6 54.6 54.6 54.6 54.6 54.6 54.6 54.6 54.6 

Cash backing per Post-Convert share 0.12 0.12 0.12 0.12 0.12 0.13 0.14 0.14 0.15 0.16 
 

      Source: Tamesis 

 

We have placed our target price under review whilst waiting for a response from the Spanish Government. Our previous target price 

was 76p on the assumption that permitting was imminent.  
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Copyright and Risk Warnings 

Berkeley Energia Limited (“Berkeley Energia” or the “Company”) is a corporate client of Tamesis Partners LLP. 

Berkeley Energia is a corporate client of Tamesis Partners LLP (“Tamesis”). Tamesis will receive compensation for providing corporate broking and 
other services to the Company including the publication and dissemination of marketing materials from time to time. Tamesis may receive additional 
compensation for providing investment banking services to the Company and has received compensation for such services in the last 12 months.   

MiFID II Disclosures 

This document, being paid for by a corporate issuer, is a Minor Non-monetary Benefit as set out in Article 12 (3) of the Commission Delegated Act 

(C2016) 2031. It is produced solely in support of our corporate broking and corporate finance business.  

Tamesis Partners does not offer a secondary execution service (in the UK). 

This note is a marketing communication and NOT independent research. As such, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research and this note is NOT subject to the prohibition on 

dealing ahead of the dissemination of investment research 

Not an offer to buy or sell 

Under no circumstances is this note to be construed to be an offer to buy or sell or deal in any security and/or derivative instruments. It is not an 
initiation or an inducement to engage in investment activity under section 21 of the Financial Services and Markets Act 2000. 

Note prepared in good faith and in reliance on publicly available information 

Comments made in this note have been arrived at in good faith and are based, at least in part, on current public information that Tamesis considers 
reliable, but which it does not represent to be accurate or complete, and it should not be relied on as such. The information, opinions, forecasts and 
estimates contained in this document are current as of the date of this document and are subject to change without prior notification. No 
representation or warranty either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements, opinions 
and judgements contained in this document. 

Tamesis’ and related interests 

The persons who produced this note may be partners, employees and/or associates of Tamesis. Tamesis and/or its employees and/or partners and 
associates may or may not hold shares, warrants, options, other derivative instruments or other financial interests in Berkeley Energia and reserve 
the right to acquire, hold or dispose of such positions in the future and without prior notification to Berkeley Energia, or any other person. 

Information purposes only 

This document is intended to be for background information purposes only and should be treated as such. This note is furnished on the basis and 
understanding that Tamesis is under no responsibility or liability whatsoever in respect thereof, to Berkeley Energia, or any other person. 

Investment Risk Warning 

The value of any potential investment made in relation to companies mentioned in this document may rise or fall and sums realised may be less than 

those originally invested. Any reference to past performance should not be construed as being a guide to future performance. 

Investment in small companies, and especially mineral exploration companies, carries a high degree of risk and investment in the companies or 
minerals mentioned in this document may be affected by related currency variations. Changes in the pricing of related currencies and or commodities 
mentioned in this document may have an adverse effect on the value, price or income of the investment. 

Distribution 

This note is not for public distribution, nor for distribution to, or to be used by, or to be relied upon by any person other than the Company. Without 
limiting the foregoing, this note may not be distributed to any persons (or groups of persons), to whom such distribution would contravene the UK 
Financial Services and Markets Act 2000 or would constitute a contravention of the corresponding statute or statutory instrument in any other 

jurisdiction. 

Disclaimer 

This note has been forwarded to you solely for information purposes only and should not be considered as an offer or solicitation of an offer to sell, 
buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto (“financial instruments”). This note is intended 
for use by professional and business investors only. This note may not be reproduced without the prior written consent of Tamesis. 

The information and opinions expressed in this note have been compiled from sources believed to be reliable but, neither Tamesis, nor any of its 
partners, officers, or employees accept liability from any loss arising from the use hereof or makes any representations as to its accuracy and 
completeness. Any opinions, forecasts or estimates herein constitute a judgement as at the date of this note. There can be no assurance that future 
results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee 
of future performance, and no representation or warranty, express or implied is made regarding future performance. This information is subject to 
change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning 

the company and its subsidiaries. Tamesis is not agreeing to nor is it required to update the opinions, forecasts or estimates contained herein.  

The value of any securities or financial instruments mentioned in this note can fall as well as rise. Foreign currency denominated securities and 
financial instruments are subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such 
securities or financial instruments. Certain transactions, including those involving futures, options and other derivative instruments, can give rise to 
substantial risk and are not suitable for all investors. This note does not have regard to the specific instrument objectives, financial situation and the 
particular needs of any specific person who may receive this note. 
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Tamesis (or its partners, officers or employees) may, to the extent permitted by law, own or have a position in the securities or financial instruments 
(including derivative instruments or any other rights pertaining thereto) of any company or related company referred to herein, and may add to or 
dispose of any such position or may make a market or act as principle in any transaction in such securities or financial instruments. Partners of 
Tamesis may also be directors of any of the companies mentioned in this note. Tamesis may, from time to time, provide or solicit investment banking 
or other financial services to, for or from any company referred to herein. Tamesis (or its partners, officers or employees) may, to the extent permitted 
by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material being 
published. 

Further Disclosures for the United Kingdom 

This note has been issued by Tamesis Partners LLP, who is regulated by the Financial Conduct Authority. This note is not for distribution to private 
customers. 

This note is not intended for use by, or distribution to, US corporations that do not meet the definition of a major US institutional investor in the 
United States or for use by any citizen or resident of the United States. 

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed 
to another party, without the prior written consent of Tamesis. Securities referred to in this note may not be eligible for sale in those jurisdictions 
where Tamesis is not authorised or permitted by local law to do so. In particular, Tamesis does not permit the distribution or redistribution of this 
note to non-professional investors or other persons to whom disclosure would contravene local securities laws. Tamesis expressly disclaims and will 

not be held responsible in any way, for third parties who affect such redistribution. © 2018 

 


